
 

 

 
 
 
 
Board of Directors 
Evanston Community Foundation, Inc. 
   and Subsidiary 
Evanston, Illinois 
 
As part of our audit of the consolidated financial statements of Evanston Community Foundation, Inc. and 
Subsidiary (Foundation) as of and for the year ended December 31, 2020, we wish to communicate the 
following to you. 

AUDIT SCOPE AND RESULTS 

Auditor’s Responsibility Under Auditing Standards Generally Accepted in the United 
States of America 

An audit performed in accordance with auditing standards generally accepted in the United States 
of America is designed to obtain reasonable, rather than absolute, assurance about the financial 
statements.  In performing auditing procedures, we establish scopes of audit tests in relation to the 
financial statements taken as a whole.  Our engagement does not include a detailed audit of every 
transaction.  Our engagement letter more specifically describes our responsibilities. 

These standards require communication of significant matters related to the consolidated financial 
statement audit that are relevant to the responsibilities of those charged with governance in 
overseeing the financial reporting process.  Such matters are communicated in the remainder of this 
letter or have previously been communicated during other phases of the audit.  The standards do 
not require the auditor to design procedures for the purpose of identifying other matters to be 
communicated with those charged with governance. 

An audit of the financial statements does not relieve management or those charged with 
governance of their responsibilities.  Our engagement letter more specifically describes your 
responsibilities. 

Qualitative Aspects of Significant Accounting Policies and Practices 

Significant Accounting Policies 

The Foundation’s significant accounting policies are described in Note 2 of the audited 
consolidated financial statements. 

Alternative Accounting Treatments 

We had discussions with management regarding alternative accounting treatments within 
accounting principles generally accepted in the United States of America for policies and 
practices for material items, including recognition, measurement and disclosure considerations 
related to the accounting for specific transactions as well as general accounting policies. 
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Management Judgments and Accounting Estimates 

Accounting estimates are an integral part of consolidated financial statement preparation by 
management, based on its judgments.  The following areas involve significant estimates for 
which we are prepared to discuss management’s estimation process and our procedures for testing 
the reasonableness of those estimates: 

• No matters are reportable. 

Consolidated Financial Statement Disclosures 

The following areas involve particularly sensitive consolidated financial statement disclosures for 
which we are prepared to discuss the issues involved and related judgments made in formulating 
those disclosures: 

• Note 7 – Fair value measurements and disclosures 

• Note 10 – Endowments 

• Note 11 – Net assets 

Audit Adjustments 

During the course of any audit, an auditor may propose adjustments to consolidated financial 
statement amounts.  Management evaluates our proposals and records those adjustments which, in 
its judgment, are required to prevent the financial statements from being materially misstated.  A 
misstatement is a difference between the amount, classification, presentation or disclosure of a 
reported consolidated financial statement item and that which is required for the item to be 
presented fairly in accordance with the applicable financial reporting framework.   

Proposed Audit Adjustments Recorded 

• No matters are reportable. 

Proposed Audit Adjustments Not Recorded 

• No matters are reportable. 

Auditor’s Judgments About the Quality of the Foundation’s Accounting Principles 

During the course of the audit, we made the following observations regarding the Foundation’s 
application of accounting principles: 

• No matters are reportable. 

Other Material Communications 

Listed below are other material communications between management and us related to the audit: 

• Management representation letter (attached) 
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OTHER MATTERS 

The Financial Accounting Standards Board (FASB) Issues New Lease Accounting 
Standard 

On February 25, 2016, the FASB issued Accounting Standards Update (ASU) 2016-02, Leases 
(Topic 842), the long-awaited new standard on lease accounting. 

Under this ASU, lessees will recognize lease assets and liabilities on their statement of financial 
position for all leases with terms of more than 12 months.  The lessee accounting model retains two 
types of leases and is consistent with the lessee accounting model under existing GAAP.  One type 
of lease (finance leases) will be accounted for in substantially the same manner as capital leases are 
accounted for today.  The other type of lease (operating leases) will be accounted for (both in the 
statement of activities and statement of cash flows) in a manner consistent with today’s operating 
leases.  Lessor accounting under this standard is fundamentally consistent with existing GAAP.  
Lessees and lessors would be required to provide additional qualitative and quantitative disclosures 
to help financial statement users assess the amount, timing and uncertainty of cash flows arising 
from leases.  These disclosures are intended to supplement the amounts recorded in the financial 
statements so that users can understand more about the nature of an organization’s leasing 
activities. 

The Foundation expects to first apply the ASU during its fiscal year ending December 31, 2022. 

****** 

This letter is intended solely for the information and use of management, Board of Directors and others 
within the Foundation and is not intended to be and should not be used by anyone other than those 
specified parties. 

 

Oakbrook Terrace, Illinois 
July 8, 2021 
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